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Abstract

Sub:-Release ofconnections foragriculture purposes withoutinsisting on certificate from

AgricultureDepartment–detailedmethodology–approved–ordersissued

CORPORATEOFFICE(SBU-D)

B.O(FTD)No. /2020[No.D(D&IT)/D6-AE3/Easeofdoingbusiness/2019-2020/]Dated,

Tvpm .03.2020

Read:-1.B.O (FTD)No.1902/2018(D (D&IT)/D-6-AE3/Easeofdoingbusiness/2018-19)dated,

02.11.2018Thiruvananthapuram

2.Recommendationofthe14thDistributionCoreCommitteemeetingon09.04.2019

3.KSERCorderon08.07.2019inthepetitionfiledbyKSEBLtdfortheapprovalof ARRand

tariffproposalforthecontrolperiodfrom 2018–2019to2021-22

4.NoteNo.KSEBL/TRAC/AEE(G)/TariffRevision/2019–20/454/01.11.2019ofthe

DeputyChiefEngineer,TariffandRegulatoryAffairsCell

5.NoteD (D&IT)/D6-AE3/Easeofdoingbusiness/2019-2020/12.02.2020(Agenda

18/3/20)

ORDER

TheBoardhaddecidedtoreleaseelectricityserviceconnectionsonproductionoftwo

documents,oneregardingproofofownershipandoneregardingproofofidentity,videtheorder

citedfirstabove,inlinewithEaseofDoingBusinessconsiderations.But,inthecaseofapplicants

requiringagricultureconnections,additionalconditionsareinsisted.Suchapplicantsarerequiredto

produceacertificatefrom concernedofficialsoftheAgriculturedepartmentandaretoadhereto

area related stipulations in the case ofagriculture land holdings.In the prevailing scenario,

insistenceontheseadditionalqualifyingconditionsiscontrarytoEaseofDoingBusinessprinciples

andistobeavoided.

TheDistributionCoreCommitteemeetingheldon09.04.2019discussedthematterindetail

andreiteratedthenecessityforeliminationoftheseunwarrantedstipulationsregardingagriculture

serviceconnections.AsdecidedintheCoreCommitteemeeting,theDeputyChiefEngineerwithfull

powers ofChiefEngineer(Commercial& Planning)was requested to evolve a decision on
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elimination ofthese additionalstipulations.Consequently,the matterwastaken up with the

honourableKeralaStateElectricityRegulatoryCommission.Relevantportionofthesubmission

madebeforethehonourableCommissionisreproducedhereunder.

I. Tariffapplicableforagriculturepumpingwithoutadequatelandholdings.

Presently,theminimum areaprescribedbytheGovernmentforagricultureconnectionasper

theGovernmentorderdated06.11.2006isasfollows:

(i) Agriculturecrops-notlessthan30centsofwhich75%oftheareatobeusedforcultivation.

(ii)Vegetables -notlessthan10cents

(iii)Betelvine -notlessthan5cents.

Theconsumersholdinglandasabovearenow beingprovidedwithLTV(A)Agriculture

tariff.Presently,thereisnouniformityacrosstheStateinassigningtariffforconsumers(for

agriculturepurpose)havingtheirlandholdingsbelow theprescribedlimitasspecifiedabove.

Hence,itmaybeconsideredtocategorisethesegroupofconsumersunderLTIV(A)tariff,being

motor/powerload.

HonourableCommissionintheorderofARR,ERCandtariffproposalforthecontrolperiod

2018–19to2021–22consideredthematterandopinedasfollows.

OpinionoftheCommission

TheCommissionexaminedtheproposalofKSEBLtd.AspertheSection62(3)oftheElectricityAct,

2003,theCommissionisempoweredtorecategoriseconsumersbasedonthepurposeofusage.

Theminimum landholdingspecifiedbytheStateGovernment,cannotbeconsideredasacriterion

forassigningagriculturetariff.Ifthelicenseeconvincedthat,thepumpingwaterisforagriculture

purpose,irrespectiveofthelandholdingsprescribedbytheGovernment,agriculturetariffcanbe

assignedtosuchconsumers.

BasedontheaboveopinionofthehonourableCommission,theDeputyChiefEngineerwith

fullpowersofChiefEngineer(Commercial&Planning)recommendedreleaseofagricultureservice

connectionunderLTV(A)ontwodocumentsasinthecaseofothercategories,withoutinsistingon

minimum landholdingsprescribedbytheStateGovernmentorcertificatefrom theAgriculture

Officer,subjecttothefollowingconditions.

AspertheOrderdated10.07.2019,KSEBLtdhasdecidedtocontinuesubsidyallowedfor

agricultureconsumersattherateof85paise/unitforentireconsumptionincompliancetothe

Governmentorderdated06.08.2012.Theratesapplicabletoagricultureconsumersasperthe

prevailingtarifforderareasbelow.

Particulars RevisedTariffw.e.f08.07.2019

FixedCharge(̀/kW orpartthereofpermonth) 10
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EnergyCharge(̀/unit) 2.30

Asanamountof85paise/unitisallowedassubsidy,effectiveenergychargepayableby

agricultureconsumersis 1̀.45/unit.Beingahighlysubsidizedtariff,itwouldbeappropriateto

limitGovernmentsubsidytofarmershavinglandholdingswithintheextentprescribedbythe

Government.Assuch,agricultureconsumershavinglandholdingsoutsidethelimitprescribedby

theGovernmentaretobebilledattheunsubsidizedrates,i.e.,theratesgiveninthetableabove.

Asperavailabledata,thetotalnumberofagricultureconnectionbilledunderLTV(A)tariff

is4.75lakhsoutofwhichapproximately2.8lakhsconsumershavetheirpaymentsmadethrough

KrishiBhavans.Thebalance1.95lakhconsistsofconsumershavinglandholdingswithinthelimits

prescribed bythe Governmentand those having land holdings outside the limit.Details for

identifyingthesetwogroupsarenotreadilyavailableintheconsumerdatabase.Asperfeedback

receivedfrom thefield,itisunderstoodthatagricultureconnectionsunderLTV(A)categorywere

provided only on production ofcertificate from the Agriculture Officerconcerned,priorto

notificationoftheprevailingtarifforderinthemonthofAugust2019.Consumershavingsuch

certificateswouldbehavingtheirlandholdingswithinprescribedlimits,asthischeckisbeingdone

byofficialsoftheAgricultureDepartment,priortoissuanceofthecertificate.Somefieldoffices

startedgivingagricultureconnectionswithoutinsistingonsuchcertificatesconsequenttothe

remarkintheorderofARR,ERCandtariffproposalmentionedabove,i.e.,from themonthofAugust

2019only.Assuch,agricultureconnectionshavinglandholdingsoutsidetheprescribedlimits

wouldconsistofaportionofsuchconnectionsprovidedafterAugust2019andwouldobviouslybe

veryfew.

Consideringthefactsstatedsupra,itisessentialtosegregateagricultureconnections

havinglandholdingsconformingtothelimitspecifiedbytheGovernmentandthosethatdonot

conform tothelimits,sothatgovernmentsubsidycanbelimitedtothosehavinglandholdings

conformingtothelimitspecifiedbytheGovernmentonly.Asdetailsrequiredforeffectingsuch

segregationisnotcurrentlyavailableintheconsumerdatabase,ithastobecollectedfrom thefield,

whichisacumbersometask.Alternately,suchsegregationmaybeestablishedandrecorded

prospectively,foragricultureconnectionsprovidedhenceforth,consideringthefactthatprevailing

agricultureconnectionsthatdonotconform tothelandholdinglimitsprescribedbytheGovernment

areveryfew.

The proposalforproviding agriculture connections in line with Ease ofDoing Business

considerationswasplacedbeforetheFullTimeDirectors,asperthenoteread5thabove.

Havingconsideredthematter,theFullTimeDirectorsinitsmeetingheldon03.03.2020
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1.ResolvedtoreleaseagricultureconnectionsunderLTV(A)tariffcategorytoapplicantson

productionoftwodocumentsalongwiththeapplication,oneregardingproofofownership

andtheotherregardingproofofidentity,afterensuringthatthepurposeforwhichthe

connectionissoughtisincludedinthelistofactivitiesunderthecategoryLTV(A)inthe

prevailing tarifforder,irrespective ofwhetherthe applicanthas produced letterof

authorizationorcertificatefrom theconcernedauthorityinAgriculturedepartmentorthe

landholdingsoftheapplicantisnotinconformancewiththerelevantstipulationsofthe

StateGovernment.

2.Furtherresolvedtolimitthesubsidyof̀ 0.85/UnitbeingprovidedbytheStateGovernment

foragricultureconsumersunderLTV(A)categoryonlytothoseconsumerswhoproduce

letterofauthorizationorcertificatefrom theconcernedauthorityinAgriculturedepartment

andhavelandholdingsconformingtothestipulationsoftheStateGovernment.

3.Furtherresolvedtoinsistthatanapplicantrequiringagricultureserviceconnectionbutdo

notproduceletterofauthorizationorcertificatefrom theconcernedauthorityinAgriculture

departmentand have land holdings which is notin conformance with the relevant

stipulationsoftheStateGovernmentshallfurnishanundertakinginplainpaperthathe/she

wouldraisenoclaim ontheStateGovernmentsubsidygiventoagricultureconsumersfor

theenergyconsumed.

4.ResolvetoinstructtheChiefEngineer(IT,CR&CAPs)toeffectsuitablechangesinthe

OrumaNetsoftwaretoenablecaptureofdataastowhethertheapplicanthasproduced

letterofauthorizationorcertificatefrom theconcernedauthorityinAgriculturedepartment

thatthelandholdingsoftheapplicantconformstorelevantStateGovernmentstipulations,

inthecaseofagricultureconnectionsprovidedunderthetariffcategoryLTV(A).

Ordersareissuedaccordingly.

ByorderoftheFullTimeDirectors

LekhaG

CompanySecretaryI/C

To

ChiefEngineers(DistributionSouth,Central,North,NorthMalabar)

ChiefEngineer(IT,CR&CAPS)

TheDeputyChiefEngineerwithfullpowersofChiefEngineer(Commercial&Panning)

DeputyChiefEngineersofElectricalCircles
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Copyto:

TheChiefEngineer(HRM)/FinancialAdviser

TheTAtoChairman&ManagingDirector

TheTAtoDirector(D,IT&HRM,G–C,GE&SCM,T&SO,Safety,CP&REES)

TheLegalLiaisonOfficer

ThePAtoDirector(Finance)/SeniorC.A.toSecretary(Administration)

FairCopySection/Library/StockFile.

Forwarded/ByOrder

AssistantExecutiveEngineer


